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This  manual,  prepared  by  the  Office  of  Budget  and  Program  Planning,  has  as  its 
purpose  the  task  of  informing  legislators  and  administrative  agencies  about 
"fiscal  notes". 

The  fiscal  note  was  pioneered  by  the  State  of  V\/isconsin  in  1955.  The  procedure 
became  popular  among  the  states  and  was  adopted  in  Montana  in  1865  by  action 
of  the  Thirty-Ninth  Legislative  Assembly. 

A  fiscal  note  is  simply  a  notation  attached  to  all  bills  having  an  effect  on  the 
revenues,  expenditures,  or  fiscal  liability  of  the  state.    The  fiscal  note,  prepared 
by  the  Budget  Director  in  cooperation  with  all  state  agencies  at  the  request  of  the 
presiding  officer  of  either  house  of  the  legislature,  provides  the  Legislature  with  the 
best  estimates  possible  of  the  fiscal  impact  of  proposed  legislation. 
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STATUTORY  PROVISIONS  RELATIVE  TO  FISCAL  NOTES 


Montnaiolr     °'.,^°"f  ^'  '^'^'  ^-^-^  ^3-1001  through  43-1006,  Revised  Codes  of 
Montana,  1947,  specifies  the  procedures  to  be  followed  and  outlines  the  coverage  of  the  fiscal 
note  for  the  State  of  Montana.    The  text  of  the  statute  is  as  follows: 

BE  IT  ENACTED  BY  THE  LEGISLATURE  OF  THE  STATE  OF  MONTANA: 

^  Sectfon  1.     (43-1001)    Al,  „lls  reported  out  of  e  oommlnee  of  t,.e  legisleture  ,..,n,  .n  effect 

on    ,e  revenues,  e.pend.ures  or  flsce,  Uetility  of  r/,e  stete,  e.cept  appropristion  n^eesures  carrying  specific 
do,er  .mounts,  sH.,1  include  a  fisc,  note  incorporetin,  en  estin^ste  of  suci.  effect.     Fiscei  notTsf^llT 

submitted  to  the  presiding  officer  or  committee  requesting  tfie  note  for  approval. 

Sections.     (43-1003)    ^  completed  fiscal  note  shall  be  submitted  by  the  budget  director  to  the 
.residing  officer  who  requested  it,  .ho  shall  refer  it  to  the  committee  considering  the  bill.  e  li    I 

printed,  the  note  shall  be  mimeographed  and  placed  on  the  members'  desks. 

increase  '^T  ''     ^''''''"     """'  "'"  '''"'  ""''''  ""''"''  ^^'^  '"  '°"^^  — "^  ^^-  estimated 
.crease  or  decrease  in  revenues  or  expenditures,  costs  which  may  be  absorbed  without  additional  funds 

^^      ong-range  financial  implications.     No  comment  or  opinion  relative  to  merits  of  the  till  shbet 
eluded:  however,  technical  or  mechanical  defects  may  be  noted. 

sena^e  aZT h'     ''V'''^    ""  '"^'  "°''  '"'  ""''  ''  ^^"^"^^^^  °"  ^  '"  ^  ^'^  1°'^^  rules  of  the 
senate  and  the  house  of  representatives  may  allow,  by: 

(1)     a  committee  considering  the  bill;  or 

(3)      the  sponsor  through  the  presiding  officer. 


--gffSaiBa.. 


GENERAL  PROCEDURES 


SCOPE:      Fiscal  notes  are  required  on  al!  bills  reported  out  of  comnnittee  of  the  Legislature  f 

having  an  effect  on  the  revenues,  expenditures,  or  fiscal  liability  of  the  state,  except  aopro-  S 

priation  measures  carrying  specific  dollar  amounts.  g 

■      -       ■•                                                                                                             ■      '  I 

REQUESTS  FOR  FISCAL  NOTES:     The  presiding  officer  of  either  house  may  request  a  fiscal  note  f 

if  it  is  determined  at  the  time  of  introduction  that  there  is  a  need  for  such  a  note.    The  stand-  1 

ing  committee  to  which  any  bill  requiring  a  fiscal  note  is  referred  may  hold  those  bills  until  I 

the  fiscal  notes  have  been  prepared  and  submitted.                                            "          ■             '  I 

If  the  presiding  officer  of  either  house  does  not  request  a  fiscal  note  on  a  bill  or  resolution  g 

having  a  fiscal  impact,  the  committee  considering  the  bill  may  notify  the  presiding  officer,  | 

who  would  then  request  a  fiscal  note  for  the  bill  as  originally  introduced  or  amended.  | 

1 


iC 


Either  the  sponsor  or  a  majority  of  the  members  of  the  house  in  v./hich  the  bill  is  to  be  | 

considered  may  request,  through  the  presiding  officer,  a  fiscal  note  at  the  time  of  the  second 
reading. 


» 
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ADMlNiSTRATlON:     All  requests  for  fiscal  notes  are  to  be  made  to  the  Budget  Director.    The 
Budget  Director  determines  the  agency  or  agencies  affected  by  each  legislative  proposal  which 
requires  a  fiscal  note  and  assigns  fiscal  note  preparation  responsibility  to  the  aporopriate  agency/ 
agencies.    The  agency/agencies  to  whom  the  assignment  is  made  oreoares  a  worksheet  and  fiscal 
note  and  returns  the  worksheet,  other  pertinent  information,  and  the  completed  fiscal  note  to 
the  Budget  Director  by  a  predetermined  date. 

All  estimates  of  the  impact  of  proposed  legislation  on  state  revenue  -  from  any  source  -  will  be         £ 
prepared  by  the  Department  of  Revenue.     In  a  case  where  prooosed  legislation  would  have  an 
impact  on  both  expenditures  and  revenue,  the  agency  affected  by  the  exoenditure  change  will 
prepare  the  expenditure  estimate,  and  the  Department  of  Revenue  will  prepare  the  revenue  imoact 
statement.     In  such  a  case,  the  seoarate  expenditure  and  revenue  estimates  will  be  returned  to 
the  Budget  Director,  and  a  single  fiscal  note  will  be  oreoared  on  the  basis  of  the  estimates 
provided. 

A  completed  fiscal  note  after  review  by  OBPP,  is  submitted  by  the  Budget  Director  to  the  pre- 
siding officer  who  requested  it.     If  the  bill  is  printed,  the  note  is  duolicated  and  a  cony  is  placed 
on  each  legislator's  desk. 


r4 
I 
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CONTENTS  OF  FISCAL  NOTES:      The  fiscal  note  must  be  factual  in  nature  and  should  cite  the  | 

statutes  affected,  estifnated  increase  or  decrease  in  revenues  or  expenditures  for  each  of  the  | 

next  two  fiscal  years,  costs  which  may  be  absorbed  without  additional  funds,  source  of  funding  | 

for  increased  costs  or  fund  into  which  additional  revenues  will  be  deoosited,  affect  on  county  | 

or  other  local  revenue  or  expenditures,  and,  so  far  as  possible,  the  long-range  financial  implications.  | 

The  long-range  financial  implications  should  attempt  to  estimate  the  costs  of  dollar  effects  for  a  | 
period  of  five  fiscal  years  after  the  effective  date  of  the  prooosed  measure.     Estimates  should  be 


I 


j      Comments  or  opinions  relative  to  merits  of  the  bill  are  prohibited;  however,  technical  or  mechani- 
j      cai  defects  may  be  noted. 


I      TIME  LIMITS  FOR  FISCAL  NOTES:     A  fiscal  note  must  be  prepared  and  submitted  to  the  oresiding 
I      officer  who  requested  it  within  six  (6)  days  from  the  date  of  the  original  request.    State  agencies 
assigned  to  work  on  a  fiscal  note  request  must  return  the  worksheet  and  fiscal  note  within  three 
f      (3)  days  from,  and  including,  the  day  of  the  assignment.   ■ 


:l 


^      made  in  terms  of  dollars  per  fiscal  year.     If,  after  careful  investigation  and  analysis    it  is  found  | 

I      impossible  to  arrive  at  a  dollar  estimate,  the  fiscal  note  should  contain  a  statement  setting  forth  I 

I      precisely  why  dollar  estimates  cannot  be  provided.  I 


ADiVI!MiSTRAT!VE  PROCEDURE 


PRESIDING  OFFICERS  ■  I 

PREPARATiON  OF  FISCAL  NOTE  REQUEST  {BD-13):  Uoon  determination  at  the  time  of  introduction,  |' 
by  request  of  a  committee  or  the  chief  sponsor,  or  by  assent  of  a  majoritv  of  the  members  of  |- 
the  house  in  which  the  bill  is  being  considered,  the  presiding  officer  mav  request  a  fiscal  note.  t 

The  fiscal  note  request  form  (BD-13)  should  be  used  in  making  the  request.  |' 


Fiscal  note  request  form  (BD-13),  oreoared  in  duplicate,  signed  by  the  presiding  officer  and  ^ 

'St*' 

accompanied  by  a  copy  of  the  bill  requiring  a  fiscal  note,  should  be  sent  to  the  Budget  Director,     f^ 
The  Budget  Director  will  acknowledge  receiot  of  the  request  on  the  duplicate  copy  and  return  T" 

the  copy  to  the  presiding  officer.  1- 

I 
When  fiscal  notes  are  requested,  the  original  bill  cover  should  be  marked  with  an  appropriate  ^ 

symbol.    This  should  be  easily  identified.    When  it  is  determined  that  a  fiscal  note  which  has 

been  previously  prepared  is  in  need  of  revision  because  of  amendments  or  other  changes  to  the 

original  bill,  a  revised  fiscal  note  should  be  requested  through  appropriate  channels. 

A  bill  for  which  a  fiscal  note  has  been  requested  should  not  be  considered  for  second  reading 
unless  a  fiscal  note  is  attached. 


i 


f 
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STATE  AGENCIES 

PREPARATION  OF  WORKSHEET  (BD-14)  AND  FISCAL  NOTE  (BD-15):     Unon   receiot  of  the  fiscal  note 
request,  the  Budget  Director  will  analyze  the  request  and,  provided  there  is  need,  assign  the 

question  to  the  agency  or  agencies  most  likely  to  be  concerned  or  to  hold  a  knowledgeable  an-  J 

swer  to  the  question.  i 

The  agency  assigned  a  fiscal  note  request  will  receive  from  the  Budget  Director,  the  fiscal  note  | 

worksheets  (BD-14  and  BD-15)  and  a  copy  of  the  bill.    The  agency  will  oreoare,  in  duplicate,  | 

worksheet  forms  (BD-14  and  BD-15)  and  return  the  original  worksheet  and  prepared  fiscal  note  | 

with  the  accompanying  bill  within  three  (3)  days  from  and  including  the  day  of  assignment.  i 

The  fiscal  note  worksheet  will  not  accomipany  the  fiscal  note  submitted  to  the  Legislature,  but  ^ 

will  serve  as  a  basis  for  review  by  the  Budget  Director.     The  original  worksheet,  signed  by  the  |; 
agency  head,  shall  remain  on  file  with  the  Budget  Director.    Copies  of  the  original  will  be  made 
available  to  the  Legislature  upon  request. 

BD-14:     Fill  in  all  indicated  blanks.     If  an  item  is  not  applicable,  write  "Not  Applicable".  | 

Estimates  should  be  fully  explained;  but  in  the  interest  of  brevity,  these  exolanations  should  be  | 

made  as  concise  as  possible  without  eliminating  essential  information.     !f  estimates  are  based  upon  < 


assumptions,  the  assumptions  must  be  clearly  stated  in  the  space  provided  in  Part  11.     Computation 
of  estimates  should  also  be  shown  in  Part  III  of  the  worksheet  form.     It  should  be  oossible  for 
the  Budget  Director  to  verify  the  estimates  presented  in  Part  I  from  the  assumptions  orescribed 
in  Part  II,  and  the  calculations  and  technique  description  submitted  in  Part  III. 

Estimates  should  be  as  objective  as  possible,  even  though  the  worksheets  will  not  be  transmitted 
directly  to  the  Legislature.    The  oreoaring  agency  should  be  able  to  substantiate  the  estimates 
with  underlying  data  and  with  worksheets  upon  request. 

Where  it  is  impossible  to  arrive  at  a  dollar  estimate,  a  statement  to  that  effect  should  be  included 
in  Part  II  of  the  worksheet.    Such  statements  must  include  the  reason  it  is  not  possible  to  arrive 
at  a  dollar  estimate. 

If  the  proposed  legislation  will  have  an  impact  on  county  or  other  local  revenues  or  expenditures, 
please  indicate  the  nature  and,  to  the  extent  possible,  the  magnitude  of  the  impact  in  Part  IV. 

If  the  proposed  legislation  could  have  subtle  or  significant  long-range  effects  that  might  not  be 
ordinarily  anticipated,  these  should  be  pointed  out  in  Part  V,  with  quantified  statements  included 
whenever  possible. 

Each  fiscal  note  should  be  based  upon  the  information  contained  in  the  proposal  and  must  be 
factual,  informative,  and  concise.    The  fiscal  note  statutes  prohibit  a  discussion  of  the  merits 
of  the  proposal.     If,  however,  a  technical  defect  is  noted,  a  critique  of  that  defect  with  suggestions 
for  corrections  or  improvements  to  cure  the  defect  should  be  provided  in  Part  VI  of  the  worksheet. 

Fiscal  notes  must  be  treated  as  confidential  information.    This  information  should  not  be  the 
subject  of  conversation  in  an  office  except  where  discussions  are  necessary  by  the  people  directly 
concerned  with  the  proposal  and  who  have  the  responsibility  for  the  preoaration  of  the  fiscal  note. 

A  complete  file  of  all  worksheets  and  supporting  data  on  proposals  which  have  been  analyzed 
should  be  maintained.  This  information  will  be  valuable  for  the  agency's  current  use  and  will 
serve  as  a  basis  for  making  revised  estimates  on  similar  prooosals  in  future  legislative  sessions. 

Finally,  if  a  proposal  is  vague  in  its  intent  and  the  resulting  lack  of  clarity  make  it  difficult  or 
impossible  to  prepare  a  fiscal  note,  the  Budget  Director  should  be  contacted  for  clarification.     This 
will  facilitate  rapid  and  comorehensive  preparation  of  fiscal  notes. 

BD-15:      Form  should  include  the  following  information: 

Request  number: 

Will  be  assigned  by  OBPP. 


Description  of  Proposed  Legislation: 

Write  a  brief  description  of  the  proposed  legislation. 

Assumptions: 

Transfer  assumptions  constructed  on  worksheet  form  BD-14,  Part  II. 


i*  ■aas'-,-;rT« 


Fiscal  Impact: 

This  heading  may  include  revenue  impact,  expenditure  impact,  or  a  combination.     Refer 
to  the  examples  on  the  following  pages  for  the  various  ways  fiscal  notes  may  be  prepared. 

Local  Impact: 

Indicate,  if  applicable,  the  fiscal  impact  of  the  proposed  legislation  on  counties,  cities, 
school  districts,  etc. 

Technical  Notes: 

Indicate  any  technical  and/or  mechanical  defects  in  the  proposed  legislation. 

The  examples  on  the  following  pages  show  fiscal  notes  from  prior  years  in  various  formats  used 
for  preparation  of  the  final  fiscal  note.    These  examples  are  to  be  used  for  reference.    Any 
questions  should  be  directed  to  the  Office  of  Budget  and  Program  Planning. 


BUDGET  DIRECTOR 

Upon  receipt  of  the  worksheet  and  prepared  fiscal  note  from  the  agency,  the  Budget  Director 
will  review  the  information  received  and  compare  and  contrast  it  with  the  overall  fiscal  condition 
of  the  state.     The  reviewed  fiscal  note,  signed  by  the  Budget  Director,  will  be  prepared  in  five 
copies  -  -  original  and  three  copies  going  to  the  presiding  officer  requesting  the  fiscal  note,  one 
copy  remaining  with  the  Budget  Director. 
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STATE  OF  IVIDNTAIMA 
FISCAL    NOTE 


REQUEST  NO.. 


37-74 


Form   BD-15 


.  19  -2A —  ,  there  is  hereby  submitted  a  Fiscal  Note 


ji-nplidnce  with  a  written   request  received  January  17" 
House  Bill   656 
' pursuant  to  Chapter  d3.  Laws  of  Montana,  1965  -  Thirty-Ninth  Legislative  Assembly. 

ground  information  used  in  developing  this  Fiscal  Note  is  available  from  the  Office  of  Budnet  and  Program  Planning,  to  members 
i  Legislature  upon  request. 


V1PLE  FISCAL  NOTE:    This  is  an  example  of  a  fiscal  note  perpared  for  legislation  having  an  effect  on  Revenue. 

;;CRIPTION  OF  PROPOSED  LEGISLATION:  •  '     ' 

oposal  to  raise  the  personal  exemption  in  computing  Montana  taxable  income  from  $600  to  $750. 

GUMPTIONS: 

1.  The  number  of  exemptions  claimed  on  returns  will  be  660,000  in  calendar  year  1974  and  670  000  in  calendar 
year  1975.  .  -  '  . 

2.  The  effective  tax  rate  with  the  10%  surcharge  will  be  5.25%  in  1974  and  5.4%  in  1975. 

3.  Revenue  loss  will  be  realized  as  follows:     1/4  of  calendar  year  1974  loss  will  be  realized  in  FY  1974;  3/4  of  calendar 
year  1974  and  1/4  of  calendar  year  1975  will  be  realized  in  FY  1975. 


m. 


m 


ENUE  IMPACT: 

idual  income  tax  collections  under  current  law 
idual  income  tax  collections  under  proposed  law 
?as8  in  individual  income  tax  collections 


FY  74 

$  72,210,000 

70,910,000 
$      1,300,000 


FY  75 

$  77,080,000 

71,780,000 
$     5,300,000 


MENTS: 

asing  the  personal  exemption  to  $750  will  result  in  a  decrease  in  income  tax  collections  of  $6.6  million  during  the  biennium 
income  tax  collections  are  allocated  as  follows:    64%  to  the  General  Fund;  25%  to  the  Earmarked  Revenue  Fund 
3l  Equalization  Aid;   11%  to  the  Long-Range  Building  Program. 


BUDGET  DIRECTOR 

Office  of  Budget  &  Program  Planning 

Date:  January  21,  1974 
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STATE  OF  MONTANA 


FISCAL    NOTE 


REQUEST  NO.  __11:Z1. 


—  I 


Forryi   BD-J5 


In  compliance  with   3  written   request  received  .laniL-^ry  17  ,  19     74       ,  there  is  i'lereby  submitted  a  Fiscal  Note 

for  __...     House  Bill     683 pursuant  to  Chapter  53,  Laws  of  Montana,  1965  -  Thirty-Ninth  Legislative  Assembly. 

Background  information  used  in  developing  this  Fiscal  Note  is  available  from  the  Office  of  Budget  and  Program  Planning,  to  member; 
of  the  Legislature  upon  request. 

SAMPLE  FISCAL  NOTE:       This  is  an  examp's  of  a  fiscal  note  prepared  for  legislation  having  an  effect  on  Expenditures. 


I  In  cq 

I  Back: 
I  of£; 

SA. 


DESCRIPTION  OF  PROPOSED  LEGISLATION: 

House  Bill  693  is  an  act  regulating  campaign  finances  and  practices,  limiting  campaign  expenditures,  and  creating  the 
position  of  commissioner  of  campaign  finances.  ■     - 


ASSUMPTIONS: 

1.    '    The  act  would  be  effective  April   1,  1974. 
A  June  primary  is  assumed. 


2. 
3. 

4. 


Costs  are  based  on  400  candidates  and  fund  raising  clubs  in  the  primary  election,  and  300  candidates  and  clubs 
in  the  general  election.     These  are  based  on  actual  figures  from  the  1970  and  1972  elections. 

The  commissioner's  staff  would  include  an  assistant,  one  secretary,  one  clerk,  and  temporary  help  "for  periods 
before  and  after  elections. 
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FISCAL  IMPACT: 

Proposed  Law 

Personal  Services 
Operating  Expenses 
Capital  Outlay 

Total  expenditure  under  proposed  law 
Expenditures  under  current  law 

Increased  expenditures  under  proposed  law 

LOCAL  IMPACT: 

County  clerks  and  recorders  would  have  added  work  in  handling  the  reports  generated  by  this  act.    The  county  attorney 
also  has  some  investigative  and  review  tasks  assigned  to  his  office. 


FY  73-74 

FY  74-75 

$  14,650 

$  53,760 

6,550 

14,500 

4,000 

1,000 

25,200 

69,260 

2,795 

1,795 

$  22,405 

$  67,465 

I    Statt 
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BUDGET  DIRECTOR 

Office  of  Budget  &  Program  Planninr  | 

Date:        January  21,  1974 


STATE  OF  MONTANA 


FISCAL    NOTE 


RFniiPSTMn         8-73 


Form  BD-15 


JanM.arY,._1-Q- 


.19      73 ,  there  is  hereby  submitted  a  Fiscal  Note 


ompliance  with   a  written   request  received 

House  Bin   IS ^ — -pursuant  to  Chapter  53,  Laws  of  Montana,  1965  -  Thirty-Ninth  Legislative  Assembly. 

<ground  information  used  in  developing  this  Fiscal  Note  is  available  from  the  Office  of  Budget  and  Program  Planning,  to  members 
he  Legislature  upon  request. 

.MPLE  FISCAL  NOTE:      This  is  an  example  of  a  fiscal  note  prepared  for  legisiation  having  an  effect  on  Revenue  and 

Expenditures. 

■SCRIPTiON  OF  PROPOSED  LEGISLATION: 

)use  Bill  16  designates  the  Department  of  Revenue  as  the  state  tax  administration  agent,  makes  the  Board  of  Equalization  the  State 
X  Appeal  Board,  designates  the  county  assessors  as  agents  of  the  State  Department  of  Revenue,  provides  for  county  tax  appeal  boards, 
:!  provides  for  a  two  mill  state  property  tax  levy  to  fund  increased  level  of  effort  required  of  the  Department  of  Revenue  to 
ninister  the  act. 

;SUMPTIONS: 

g  revenue  and  expenditure    impacts  of  House  Bill  16  are  estimated  on  the  basis  of  the  following  assumptions; 

1.        The  total  county  expenditure  for  property  tax  administration  would  increase  5%  per  year  under  existing  legislation;  the 
1972-73  total  is  $2,710,000.  These  costs  v^ill  be  picked  up  directly  by  the  State. 

County  tax  appeal  board  expenditures  would  average  $25  per  day  per  diem  for  five  days  per  year  for  each  of  three  board 
members  for  each  county,  plus  $40  per  day  operating  expenses  for  each  county  board  for  five  days  each  year.   These  costs 
will  be  paid  by  the  State. 

No  additional  expenses  will  be  incurred  by  establishing  the  Board  of  Equalization  as  the  State  Tax  Appeal  Board. 

The  state  taxable  valuation  for  1973-74  will  be  $1,028  million  and  for  1974-75  will  be  $1,080  million. 


2. 

3. 

4. 


AVENUE  AND  EXPENDITURE  IMPACT: 

ite  Impact: 
Revenue:- 

Two  mill  levy  for  administration 

Expenditure: 

Tax  Appeal  Boards 

State  Adm.  Effort  (Assumption  of 

County  Costs) 
Total  Expenditures 

;.  Effect  (Revenues  less  Costs) 

MMENTS: 

actment  of  House  Bill  16  will  increase  state  expenditure  by  $5,897,200  and  will  increase  state  revenue  by  $4,176,000  for  the 
73-75  Biennium.  The  net  effect  is  an  increased  requirement  of  $1,721,200  in  additional  state  tax  money  to  support  the  requirements 
House  Bill  16.  The  increase  in  state  expenditures  results  from  a  direct  transfer  of  administrative  expenditures  from  the  coun^/ 
'-\  to  the  state  level.   However,  the  bill  provides  only  for  a  two  mill  state  tax  to  make  up  for  the  approximately  3  mill  average 
jHty  levy  which  is  presently  required  to  fund  the  effort  at  the  county  level  (one  mill  by  statute,  approximately  2  mills  from  the 
unty  Genera!  Fund).    . 


FY  1974 

FY  1975 

Amount  under 

Amount  under 

Amount  under 

Amount  under 

Existing  Law 

Proposed  Law 
$  2,055,000 

Increase       Existing  Law 

Propossd  Law 
$   2,120,000 

Increase 

0 

S   2,056,000           0 

$   2,120,000 

0 

32,200 

32,200         0 

32,200 

32,200 

0 

2,845,000 

2,845,000         0 

2,988,000 

2,988,000 

0. 

2,877,200 

2,877,200         0 

3,020,200. 

3,020,200 

0 

(     821,200) 

(     821,200)        0 

{     900,200) 

(     900,200) 
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BUDGET  DIRECTOR 

Office  of  Budget  &  Program  Planning 

Date:       January  12,  1973 


'L^i^ 


STATE  OF  MONTANA 


FISCAL    NOTE 


REQUEST  NO. 


35-73 


Form  BD-IS 


In  compliance  with  a  written   request  received  January  30 


for 


House  Bill  35 


■^.^d 


,  19  _Z3 —  _  there  is  hereby  submitted  a  Fiscal  Note 

pursuant  to  Chapter  53,  Laws  of  Montana,  1965  -  Thirty-Ninth  Legislative  Assembly. 
Background  information  used  in  developing  this  Fiscal  Note  is  available  from  the  Office  of  Budget  and  Program  Planning,  to  member-s 
of  the  Legislature  upon  request. 


SAMPLE  FISCAL  NOTE:    This  is  an  example  of  a  fiscal  note  prepared  for  legislation  for  which  an  accurate  dollar  estimate 

cannot  be  provided. 


DESCRIPTION  OF  PROPOSED  LEGISLATION: 

House  Bill  354  increases  the  license  tax  on  cement  dealers,  and  restricts  the  imposition  of  the  tax  to  sales  or  uses  of 
cement  and  cement  by-products  within  the  State. 


COMMENTS: 

No  dollar  estimate  can  be  made  for  House  Bill  354.     Although  the  tax  collected  on  imported  plaster  and  cement  is 
negligible,  the  Department  of  Revenue  has  no  data  which  can  be  used  as  a  base  for  an  estimate  of  the  quantities  of  other 
cement  by-products  imported  into  the  State. 


'■  i 


BUDGET  DIRECTOR 

Office  of  Budget  &  Program  Planning 

Date:        February  5,  1973 
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STATE  OF  MONTANA 

pFniiF5:TNn.       83-74  pH 


F  ISC  AL    NOT  E 

Form   BD-i5 


BUDGET  DIRECTOR 

Office  of  Budget  &  Progr?m  Planning 

Qate:  February  1,  1974  


pi-Tipiiance  with   a  written   request  received  January  21 ,  19      74 there  is  hereby  submitted  a  Fiscal  Note 

Senate  Bill  686  pursuant  to  Chapter  53,  Laws  of  Montana,  1965  -  Thirty-Ninth  Legislative  Assembly.  | 

-round  information  used  in  developing  this  Fiscal  Note  is  available  from  the  Office  of  Budget  and  Program  Planning,  to  members  |; 

,=  Legislature  upon  request. I 

MPLE  FISCAL  NOTE:       This  is  a  sample  of  a  fiscal  note  prepared  for  legislation  having  no  effect  in  the  current  biennlum  r 

but  having  a  long-ranga  effect.     An  example  of  a  technical  note  is  included. | 

sCRIPTION  OF  PROPOSED  LEGISLATION:  |: 

act  to  provide  for  a  natural  gas  producers'  tax  of  $.10  per  1000  cubic  feet  of  natural  gas  extracted  or  produced  in  |; 

itana.     The  tax  may  be  applied  as  a  credit  against  the  Montana  Corporation  License  Tax.  1; 

I 

!■ 


SUMPTIONS: 

1.  Approximately  35,000,000  thousand  cubic  feet  of  natural  gas  will  be  produced  or  extracted  per  year  after  FY  75. 

2.  Approximately  75%  of  the  natural  gas  producers'  tax  collections  will  exceed  the  individual  corporations'  license 
tax  liability. 

3.  The  credit  allowed  against  the  corporation  license  tax  liability  for  the  natural  gas  producers'  tax  applies  only  to 
corporations  incorporated  under  Montana  law. 

:CAL  IMPACT: 

the  natural  gas  producers'  tax  is  applicable  for  years  beginning  after  June  30,  1975,  there  would  be   no  fiscal  impact  | 

-ns  1973-75  Biennium.     For  fiscal  years  beginning  July  1,  1975,  and  thereafter,  the  gas  producers'  license  tax  would  | 

riuce  about  S3.5  million  in  revenue  for  the  general  fund;  however  there  would  be  a  corresponding  reduction  in  i| 

vntana  Corporation  License  Tax  collections  of  approximately  $875,000,  of  which  $560,000  would  normally  have  gone  | 

0  the  general  fund,  $218,750  into  the  earmarked  revenue  fuiid,  school  equalization  aid,  and  $96,250  into  the  long-  | 

qs  building  program.     Thus,  under  Senate  Bill  586,  the  general  fund  would  receive  a  net  increase  of  $2.94  million;    the 
^narked  revenue  fund,  school  equalization  aid,  would  decrease  by  $218,750;  and  the  long-range  building  program  fund 
-jld  decrease  by  $96,250  in  fiscal  years  subsequent  to  FY  75. 

CHNICAL  NOTES: 

-tain  dates  are  conflicting  in  the  act.     Section  2  provides  a  tax  for  the  year  beginning   July  1,  1975,  and  thereafter. 
jtion  6  provides  the  first  tax  payment  to  be  due  on  or  before  April  30,  1975. 

;  sentence  beginning  "if  the  tax  forms  to  be  due  shall  be  greater  than  the  amount  paid  ..."  (line  25,  page  6),  should 
jbably  read  as  foliov/s:     "If  the  amount  of  tax  due  shall  be  greater  than  the  amount  paid  .  .  ." 
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STATE   OF   MONTANA 


REQUEST    FOR    FISCAL    !MOTE 


A  FISCAL  NOTE  !S  REQUESTED  FOR: 


Form  BD-13 


S.  B. 


H.  B. 


Amended  S.B. 


Amended  H.B. 


Date  of  Amendment 


S.J.R. 


H.J.R. 


Attached  is  a  copy  of  a  Legislative  proposal  which  appears  to 
require  a  fiscal  note  as  authorized  under  Chapter  53,  Laws  of 
Montana,  19S5  -  Thirty-Ninth  Legislative  Assembly. 


iw:)s^aMB3i»«iniQwsD>«»i»^"ww«i5B£RHiiff5TOswa^nKeESW£tae^^ 


Presiding  Officer 


Date 


Receipt  of  the  above  fiscal  note  request  is  hereby  acknowledged 
on  this day  of  ,  IS 


Office  of  Budget  and 
Program  Planning 


Fiscal  Note  No. . 


Receipt  of  the  above  fiscal  note  request  and  associated  worksheets 

is  hereby  acknowledged  on  this day  of  ,  19 

I  understand  that  the  completed  worksheets  and  the  bill  must  be  returned  to 
the  Office  of  Budget  and  Program  Planning  on  or  before 


Name. 


Agency . 


As  the  Presiding  Officer  of  the 


I  do  hereby  acknowledge  on  this _day  of 

19 ,  receipt  of  four  copies  of  Fiscal  Note  Number  . 

for 


(Prepare  original  and  one  copy) 
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w;'7grpimi«gte'»-''^-Aey^'rjga^^^  _^' ^.,^J^^_  _ 


t 

FISCAL    hJOTE   WORKSHEET 

Fonn  BD-I4 

AUTHORITY:   Chapter  53,  Laws  of  Montana,  19G5  -  Thirty-Ninth  Legislative  Assembly                                   .  Completed  worksheets  are  due  in  the  Office  of  Budget  & 

Program  Planning  on  or  before 
jQ.                                                                                                                                                                                                              Note:   The  copy  of  the  proposed  legislation  must  be  returned  to  the 

Agency  or  Unit 
A  Fiscal  Note  estimate  and  statement  are  requested  for: 

Budget  Director  with  the  completed  worksheets. 

SB. 

/ 

r 

Amended  S.B. 

S.J. 

R 

^rrn^nripH  H.R. 

H.B. 

"iafp  nf  AmfinrJment 

H.J.R. 

1.  Estimated  Effect  on  Revenue  and/or  Expenditures 

Fiscal  Year  1980 

Fiscal  Year  1981 

Estimated  Amount 
Under  Current  Law 

Estimated  Amount 
Under  Proposed  Law 

Estimated  Increase 
(Decrease) 

Estimated  Amount 
Under  Current  Law 

Estimated  Amount 
Under  Proposed  Law 

Estimated  Increase 
(Decrease) 

A.   Effect  on  Revenue  By  Source: 

(List  in  Detail) 

B.   Effect  on  Expenditures  by  Category: 
Personal  Services 

=========== 

=========== 

=  — ==  =  =:=:7:=  =  =:  =  = 

=========== 

Operating  Expenses 

Capital  Outlay 

Local  Assistance,  Grants 
Benefits  Si  Claims 

TOTAL  EXPENDITURES 
NET  EFFECT  (A  less  B) 

=  =  =■  —  =  =  =-■■- 

=========== 

=========== 

=========== 

=========== 

C.    Fund  Information; 
General  Fund 

Other  (rifisrrihe) 

ftT?W*!W???*J|?>?W?*?:^«^?'P?f'«?^^ 


^),«;;BB»'ywi»-gig;wi!!B;!»y^ 
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STATE  OF  IVIOWTA!\!A 
FISCAL   NOTE  WORKSHEET 


REQUEST  NO.. 


}''pn'i  lU^-t-f 


It.  ASSUMPTIONS  USED  IN  OBTAINING  ESTIMATES:  (Please  list  clearly  and  in  detail;  use  extra  sheets  if  necessary) 

List  assumptions  made  during  preparation  of  tiie  fiscal  note.    If  certain  costs  associated  with  the  proposed 
legislation  can  be  absorbed  without  additional  funds,  indicate  this  as  an  assumption.   If  no  dollar  estimates 
have  been  presented,  list  reasons  in  this  space. 


III.   DERIVATION  OF  ESTIMATES: 

Show  basic  calculations  or  provide  a  brief  description  of  the  techniques  used  to  obtain  estimates;  also,  cite  sources  of 
basic  data  used  for  projections. 


(Office  of  Budget  and  Program  Planning  Use  On: 


!V) 


?  / 

/ 


»_.t-^^^...>--,j — >^.^j.j.,.^ 


*W«TO*ft»»6Sitifii^  ,^;^ 


^r^^S.-miS^T/Htiilii!:i-i-*^ 


r 


FISCAL   NOTE   WORKSHEET 


i  T=M3&BftgSfS^.^3l^6l^5K,T.!V, 


IV.  AFFECT  ON  COUNTY  OR  OTHER  LOCAL  REVENUE  OR  EXPENDITURES: 

Provide  an  estimate  of  the  local  impact. 


V.   LONG-RANGE  EFFECTS  OF  PROPOSED  LEGISLATION: 

Use  this  space  to  describe  any  potentially  significant  effects  the  proposed  legislation  might  have  on  expenditures 
and/or  revenues  for  fiscal  years  subsequent  to  FY  1981;  give  quantitative  estimates  whenever  possible. 


VL  TECHNiCAL  OR  MECHANICAL  DEFECTS  OR  CONFLICTS  WITH  EXISTING  LEGISLATION: 

Explain. 


Agency  Representative  who  Prepared  Estimates: 


(N:imu) 


Cnile) 


(I'liiiiiu  No) 


(l):ili> 


HtOUEST  NO .r._-i^ 

For»i  BD-l-} 


(Office  of  Budget  and  F'rogrum  Planning  Usa  Only! 


Received . 


Analyzed  by  — 
Fiscal  Note  by_ 
Date . 


Sj»»»g^^^^v;-J<wv*^<'i*?*^<^-' 
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STATE  OF  MOM TAN A 

REQUEST  NO. |  ■» 

FISCAL    NOT  E :  .  ~    | 


Form   BD-15        \ 


In  compliance  with   a  written   request  received . . 19  ___  ,  there  is  hereby  submitted  a  Fiscal  Note 

for  _ , . — ^ pursuant  to  Chapter  53,  Laws  of  Montana,  1965  -  Thirty-Ninth  Legislative  Assembly. 

Background  information  used  in  developing  this  Fiscal  Note  is  available  from  the  Office  of  Budget  and  Program  Planning,  to  members 
of  the  Legislature  upon  request. 
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M, 


BUDGET  DIRECTOR 

Office  of  Budget  and  Program  Planning  • 

Date: ^-^    f 
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